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FISCAL IMPACT STATEMENT
LS 6337 NOTE PREPARED: Dec 4, 2002

BILL NUMBER: HB 1076 BILL AMENDED:

SUBJECT: Randolph County Economic Development Income Tax.

FIRST AUTHOR: Rep. Liggett BILL STATUS: AsIntroduced
FIRST SPONSOR:
FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of L egislation: Thishill repeal sthe authority of Randol ph County to impose an additional 0.25%
County Economic Development Income Tax (CEDIT) to fund the renovation of the county courthouse and
former county hospital.

Effective Date: November 19, 2002 (retroactive); January 1, 2003 (retroactive).

Explanation of State Expenditur es: Background: Under current law, revenuesfromthe additional CEDIT
rate of 0.25% are used to pay the costs of financing, constructing, acquiring, renovating, and equipping the
Randolph County courthouse. Additionally, revenues may be used for renovation of the former county
hospital for additional office space, educational facilities, non-secure juvenile facilities, and other county
functions. The additional revenue may also be used for the repayment of bondsissued, or leasesentered into
for those purposes.

In 2002, Randolph County issued bonds for the renovation of the old county hospital. The bond issue
principleisapproximately $5.8 M. The bond repayment schedul e expiresin 23 years, for an annual average
payment of approximately $250,000. The county may also secure abond issue for the repair of the county
courthouse.

Explanation of L ocal Revenues. Summary: Under the bill, CEDIT revenues for Randol ph County would
be reduced by an estimated $940,500. The CY 2003 Loca Option Income Tax base for Randolph County
at al%ratewas $3,762,218. Thedecreasein revenue was estimated from the 1% base or (0.25 X $3,762,218
= $940,554.) Based on the effective date of the bill, revenue reductions would begin with the CY 2004
CEDIT certified distribution.
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Background: Under current law, a county must adopt arate increase in CEDIT by April 1 of agiven year.
In July of that year, the State Budget Agency calculates a certified distribution for the following year.
(Counties do not receive any additional certified shares until January of the year following the rate increase
and certified distribution.)

Given the effective date of the bill, the Budget Agency would readjust the Randolph County CEDIT
certification in July of 2003. The distribution at the reduced rate of 0.25% would begin in January of 2004.

Under current law, with afew exceptions, counties may impose acombined County Adjusted GrossIncome
Tax (CAGIT) & CEDIT rate of 1.25%. One of the exceptionsis Randol ph County, which currently imposes
CAGIT & CEDIT at acombined rate of 1.5%. Randolph County currently imposes CEDIT at a0.50% rate
and imposes CAGIT at a1% rate.

InCY 2003, the Randolph County CEDIT certified distribution was $1,865,566 at a0.5% rate. The CY 2002
CEDIT certified distribution for the county was $1,317,271 at a 0.25% rate.

State Agencies Affected: State Budget Agency.

L ocal Agencies Affected: Randolph County.

I nfor mation Sour ces: Bob Lain, State Budget Agency; Randol ph County Auditor’ sOffice, (765) 584-3149.

Fiscal Analyst: ChrisBaker, 317-232-9851
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